
 
 

DATE: March 31, 2009 

TO:  Pension Recipients 

FROM: Osey McGee, Jr., Executive Director 

SUBJECT: Changes in Federal Income Tax Withholding  
  American Recovery and Reinvestment Act 
 
 
The American Recovery and Reinvestment Act of 2009 required the implementation of new 
income tax withholding percentage and wage bracket method tables.  The IRS has confirmed that 
pension plans must implement the new withholding tables no later than April 1, 2009.    
 
The new tables reflect the Making Work Pay Credit and other changes resulting from the American 
Recovery and Reinvestment Act of 2009.  As a result of this new legislation, the amount of your 
withholding may decrease, resulting in an increase in your net monthly pension distribution for 
2009.  However, this change in withholding will not affect or reduce the tax liability associated 
with your total income for tax year 2009.  Therefore, depending on your overall tax status and total 
income for the year, you could see an increase in the amount payable when filing your tax return 
for 2009.   
 
You do not have to submit any forms to get the automatic withholding change.  However, if you do 
not want to have your withholding reduced a new Form W-4P, Withholding Certificate for Pension 
or Annuity Payments must be submitted.  To obtain an interactive Form W-4P  click here.  You 
may also request Form W-4P from the Sheriffs’ Pension and Relief Fund by calling or writing us at 
the telephone numbers or address listed above.   
 
As is always the case, if you choose not to withhold taxes from your pension/benefit payment, or if 
you do not have enough federal income tax withheld from your benefit, you may be responsible for 
payment of estimated tax.  Additionally, you may incur penalties under the estimated tax rules if 
your withholding or estimated tax payments do not meet IRS requirements.  Withholding only 
applies to the taxable portion of your benefit payment. 
 
A comprehensive explanation of The American Recovery and Reinvestment Act of 2009 and the 
Making Work Pay Credit is available beginning on page two of this notice.  Please do not hesitate 
to contact Keith Duplechain, Steve Caldwell, or Roselyn Pitarro at 1-800-586-9049 with any 
questions you may have concerning your change in withholdings.    
 
To view and download the revised IRS Publication 15-T which contains the new withholding 
percentage and wage bracket tables click here. 
 
Whatever your situation, we strongly recommend that you seek advice from your accountant or 
other tax professional concerning this and other tax matters. 
 

http://www.irs.gov/pub/irs-pdf/fw4p.pdf
http://www.irs.gov/pub/irs-pdf/p15t.pdf
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